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GreenHaven LLC

• GreenHaven LLC, an Atlanta based fund manager involved in the 

management of a long only commodity fund with approximately 

$240 million AUM.

• Its key personnel also work for Grain Service Corporation based in 

Atlanta, GA providing Hedge Brokerage and Consulting.

• Since 2005 GSC/ GreenHaven have been involved in creating and 

selling products that essentially serve both the speculative investor 

community and the commercial grain community.

• Since 2005 we have engineered and brokered approx $1.2 billion in 

repo grain transactions, large and small OTC counterparty swaps.

• In the Q1 2010 GreenHaven has raised the first round of equity for a 

fund project that will invest in the grain complex.



Average Returns using seasonal basis (USDA PCP prices) 1995-2008 Crop Years



Average Returns using seasonal basis (USDA PCP prices) 2000-2008 Crop Years



Max Basis Low as % of Price (USDA PCP prices) 2000-2008 Crop Years - Corn



2009



Benefit of Financial Products

• Greater Liquidity

• Relief from initial margin and margin calls

• Better Debt to Equity Ratios

• Less interest cost per unit if prices are 

higher

• Greater Advance Rate

• More Certain Working Capital Budget



Time / Risk 1.Interest Cost Risk on Margin

2.Volatility Change

3.Price Change

4.Delivery on Forwards

5.Basis Dislocation

6.Liquidity (Funding)
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Interest Cost of Margin Calls



Interest Cost of Margin Calls



Interest Cost of Margin Calls



Downside

• Counterparty Risk

• Expense – Nothing is free or without a 

cost.

• Relationship with current lender(s)

• Time and Effort to get approved

• Your Company may not fit the profile of a 

counterparty.



Option Hedge

• 600 CALL--8'3--3/1/2010 

• Default on Forward Expected 10%

• Risk above $6.00 dollar per bu CZ0

• 10% * $0.083 cents = .0083 cents per bu



What’s Out There

• Consider Sub Debt / Mezz Debt

• Consider Repo / OTC Margin Swaps

• Consider Option Hedging

• Consider Running Amortizing Swap –
VSWAP- Interest on Margin

• Consider JV on New Construction

• Private Funds / Public Funds / Entering 
the Space

• This is What we Do 


